
 

 

P.R. No.453                                                       Date:02.09.2014 

 

PRESS RELEASE 

Works Contractors (TNVAT) – Tax Deduction at Source – 
Remittance to Commercial Taxes Department 

 
 

 As per the provisions of Section 13 of TNVAT Act, 2006, 

every person entrusting works contracts to contractors should 

deduct tax at the rate of 2% on civil works or civil maintenance 

works and at the rate of 5% on all works other than civil works at 

the time of making payments and remit the tax deducted at source 

on or before 20th of every succeeding month in the Commercial 

Tax Offices.  Civil or other construction works in Tamil Nadu 

entrusted by any individual, firm, developer, builder, etc., to any 

sub-contractor will fall under the ambit of civil works contact.  

Works “other than civil works” mean contracts such as interior 

works, annual maintenance contracts, electrical works contracts, 

machine repairs, house-keeping contractors etc., with a value 

above one lakh rupees. 

 Besides individuals, Central and State Government 

Departments, Public Sector Undertakings, Local Bodies, 

Companies, Societies, Proprietorship and Partnership firms should 

deduct tax at the rate of 2% on civil works and at the rate of 5% 

on all works other than civil works and remit the tax deducted at 



 

source in the respective circles.  If any person or agency awarding 

such works contract is not liable to be registered under TNVAT Act, 

they shall remit tax deducted at source (TDS) from payments to 

their contractors in the Commercial Tax circle within which they 

reside or function.  In case of Chennai, TDS payments can be 

made at TDS circle at Greams Road Commercial Taxes Office 

(ph:044-28293476) 

 Persons or organizations who contravene the provisions and 

fail to deduct and remit the tax, shall pay in addition to the 

amount required to be deducted and deposited, interest at 2% per 

month on such TDS payable for the entire period of default. 

 Details of legal provisions of TDS on works contracts are 

available in the website www.tnvat.gov.in.  Any further queries can 

be clarified through e-mail id cct@tn.gov.in or through call centre 

in phone nos. 044-28290962 or 1802425-1959. 

 All persons or organizations awarding such works contracts 

are requested to cooperate by ensure prompt payment of taxes to 

enable Government of Tamil Nadu implement public and social 

welfare schemes successfully. 

                                                            Sd./- K. Rajaraman, 
                                                         For Principal Secretary/ 

Commissioner of Commercial Taxes 
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