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PROCEEDINGS OF THE AUTHORITY FOR ADVANCE RULING U/s.98 OF THE
GOODS AND SERVICES TAX ACT, 2OL7.

Members present are:

1. Ms. Manasa Gangotri Kata, IRS Joint Commissioner/Member,
Office of the Commissioner of GST & Central Excise. Chennai.

2. Thiru KurinjiSelvaan V.S., M.Sc., (Agri.), M.B.A.,
Joint Commissioner (ST) / Member
Office of the Authority for Advance Ruling, Tamil Nadu, Chennai-6

ORDER No. 33/AARI2OL9 DATED 26.07.2019

GSTIN Number, if any / User id 33BKBPS6501GlZF

Lega-l Name of Applicant Ramu Chettiar Srinivasan,
(Proprietor: M/s Sri Adhi Trading
Company)

Registered Address/Address provided
whiie obtaining user id

No. 2, Sathanur Road,
Vikrawandi (West),
Villupuram District,
Pin Code - 605 652.

Details of Application GST ARA-O I Application No. 20
dated I1.06.2019

Concerned Officer State : The State Tax Officer,
Villupuram-I Assessment Circle

Centre: Chennai - Outer
Division: Villupuram

Nature of activity(s) (proposed /
present) in respect of which advance
rulins sousht
A Category Manufacturer

B Description (in Brief) Manufacture of Cattle Feed in Cake Form

Issue/s on which advance ruling
required

Classification of 'Cattle feed in cake form'

Question(s) on which advance ruling is
required

Classification of 'Cattle Feed in Cake Form'
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Note : Any appeal against the advance ruling order shall be filed
before the Tamil Nadu State Appellate Authority for Advance Ruling,
Chennai under Sub-section (l) of Section lOO of CGST ACT/TNGST Act
2Ol7 within 30 days from the date on which the ruling sought to be
appealed against is communicated.
At the outset, we would like to make it clear that the provisions of both
the Central Goods and Senrice Tax Act and the Tamil Nadu Goods and
Service Tax Act are the same except for certain provisions. Therefore,
unless a mention is specifically made to such dissimilar provisions, a
reference to the Central Goods and Service Tax Act would also mean a
reference to the same provisions under the Tamil Nadu Goods and
Senrice Tax Act.

M/s. Sree Adhi Trading Company (Prop: Ramu Chettiar Srinivasan), No.

2lI, Sathanur Road, Vikravandi (West), Villupuram (hereinafter called as the

'Company' or Applicant') is engaged in the manufacture of "Cattle Feed in Cake

Form". The applicant was a registered dealer under the Tamil Nadu General Sales

Tax Act, 1959 (TNGST Act) and under the Tamil Nadu Value Added Tax Act, 2006.

They are registered under GST Act with GSTIN 33BKBPS650IGIZF. The Applicant

has sought Advance Ruling on the

Classification of cattle feed in cake form

They have submitted the copy of application in Form GST ARA - O 1 and also

submitted a copy of Challan evidencing payment of application fees of Rs.5,000/-

each under sub-rule (1) of Rule 104 of CGST rules 2OI7 and TNSGST Rules 2OI7.

2. The applicant has stated that they are effecting sales of cattle feed (cake

form) both locally as well as by way of inter-state sale. The cattle feed is

manufactured from the groundnut oil cake along with a list of ingredients

including husked rice with broken rice, black & broken rice, jaggery, salt and

water and after duly processing it is fit to be sold as "cattle feed". Cattle feed

being sold is meant for domestic animals as an essential raise for the maintenance

of life and also as feed which is supplied over and above the maintenance

requirements for growth or fattening and for production purposes such as re-

production, for production of milk, meat and wool and in the case of animals, for

efficient output of work a1so. They produced the certificates of analysts issued to

one of the sister concern (M/s C.P.R Mill) of the product manufactured by them

which is sold as "cattle feed" Cake Form, duly issued by the Department of Animal

Institution, Veterinary College and Research Institute, Orathanadu, Thanjavur,

both in respect of cattle feed Cake Form and groundnut oil cake. Additionally, a

test report from the CSIR - Central Food Technological Research Institute, Mysore
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procured by the sister concern was also submitted. They have further stated that
they are manufacturing the " cattle feed" in cake form in the same mill as of the

sister concern on shift basis. The applicant has made reference to the proceedings

of the Authority for Advance ruling under GST, Tamil Nadu passed in the case of
their sister concern M/s C.P.R Mill in Order No. 8/AAR /2078

2.2 They have also stated that right from the inception under the sales tax

enactment, cattle feed in cake form manufactured by them were eligible for
exemption under the TNGST Act 1959 , under the TNVAT Act 2006. They submit
that since the product manufactured by them could be used only as cattle feed

meant for animals there cannot be any liability by way of tax under GST Act. In
view of the above facts the applicant requested to issue an Advance ruling with
regard to the classification of their product "Cattle feed in cake form".

3. The Authorized Representative of the Applicant was heard in the matter on

23.07.2019. They submitted a written submission, a CD with videos of
manufacturing. They stated that they are sister concern of M/s C.P.R Mill ,

Shree Venkateswara traders and use the s€une premises and labor. They use

groundnut oil cake, broken rice, rice husk, jaggery, sa-lt, water to make cattle

feed. They have submitted test report of both the final product and groundnut oil

cake. They informed that they will submit copies of sale invoices, photos of
packaging (30 Kg or 50 Kg bags) write up of manufacturing process. They also

stated that they sell their product mainly outside Tamil Nadu but without any

brand.

3.1 Further, to the Personal Hearing held on 23.O7.2OI9 the applicant

submitted the written submission, manufacturing process flow chart and copies

of sale invoices.

4. The jurisdictional authority- Assistant Commissioner (ST), Villupuram- I in
their comments have stated that though cattle feed in cake form processed out of
Groundnut oil cake is entirely different from Groundnut oil cake, it \Mill not lose

its nature, character, identity and no new product emerged; the sma-ll size

Groundnut oil cake was made as big one; However, the item of Groundnut oil cake

is one of the major ingredient of Groundnut cake for cattle feed which is not
specifically found as one of the supplement in exempted entry No.S Part B fourth
schedule of TN GST Act 2OI7 , whereas in Sl.No 106.(Tariff item 2305) oil cake and

other solid residues whether or not ground or in the form or pellets resulting from
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the extraction of Groundnut oil is liable to tax at 2.5oh . But the said entry

continue as (other than aquatic feed including shrimp feed and prawn feed poultry

feed and cattle feed). As per the contents of the applicant the ingredients of cattle

feed Groundnut cake are Groundnut of cake husked rice, with broken rice, black

and broken rice, jaggery, salt and water. The major portion of the ingredients is

Groundnut oil cake and more ever it is not known that such product is only for

the purpose of usage as cattle feed, also when the Groundnut oil cake is liable to

tax and the buyer of such goods is a-lso eligible to claim Input Tax Credit then

there is no reason to allow exemption on the corresponding sales which after some

process sold as cattle feed. As per Schedule I of TNGST Act 2OI7, entry 14- Tariff

item 0410 Edible products of animal origin not elsewhere specified or included is

liable to tax at 2.5o/o. The Product of the applicant should be classified under the

above category, this entry was not provided under the TNGST Act 1956 and

TNVAT Act 2006. Hence, the product of the applicant is liable to tax at 2.5oh

whatever the name it is called be.

4. We have carefully examined the details and documents furnished. From

the various submissions of the applicant, it is seen that the product under

consideration, 'Cattle Feed in Cake Form' is manufactured by pulverizing

Groundnut oil cake, husked rice with broken and black broken rice pulverized

separately, which are spread over and then jaggery, salt & water are added,

mixed, thoroughly crushed and left for condensing itself into solid form and

steamed to result in 'Cattle feed in Cake Form'. The breakup of the ingredients

for manufacturing cattle feed (in cake form) per 100 Kgs as given by the applicant

is as follows:

Raw Material Kgs

Groundnut Oil Cake 23

Jaggery 4

Black & Broken Rice
60

Husked & Broken Rice 72

Salt
I

5. The

Cake form"

and (iv) to

issue before us is to determine the classification of

and as to whether the same is exempted. In terms

Notification No. Il2Ol7 - Central Tax (Rate) dt.

- "Cattle Feed in

of explanation (iii)

28-06-2017, tariff
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heading, sub-heading, heading and chapter shall mean respectively a tariff item,

sub-heading, heading artd chapter as specified in the First Schedule to the Customs

Tariff Act, 7975 and the rules for the interpretation of the First Schedule to the

Customs Tariff Act, 1975, including the Section and Chapter Notes and the General

Explanatory Notes of the First Schedule shall be applied for the interpretation and

classification of goods.

5.1 To be precise, the question to be answered is whether the product is
classifiable under CTH 2305 or under CTH 2309. The relevant entries of the Tariff

and the Chapter Note of Chapter 23 are as under:

N#le,

tr.- Hearling 23.{}f inelrrdes pr*rdurl.s of il kind u:i*d in attinrai lcciiin.q, not clsurrhsre srier:ificd or
inclrtrlcd. trbtarncd hr pr.rcrssinu vegcl"ilrle or ltrrinrll nr;rtcrials to such ln c\tcnt lh.rt th*'v lruve lost
iht t:.tir;:rrlial r:h;art;tr:rirtr.s irf'tirl'irrr:.:irul ntatrri;:1, q:lLcr ll':arr l'*grtable f1 it-rlc. v{}:*tah1* ri::'t<l*ts;tz.,tl
trr.-pr,riiuc!s rt I :,rri h pr{rr.c5si :1},,.

23CI5 Orr-crxg A*\E orrrrn sGLII RlsrDLrES, II.IIETHER
OR 5OT GRDLT.AI} OR I}i TIIE FORI'I OF PELLETS.

RESLTLTII:G FROlf TIIE EN:FR-{CTIO\- OF
GR.OLT}iD-T*UT OIL

2305 Ofi - Oil-cake ancJ other solld resfdue"s, w,hether or
t'tot gt-oLtnd ar itz thefornt af pellets, resttlting

_f,r.orn the extr-actio'.l ajf ground-nut oil:
23CI5 00 l0 Oil-cake and oil-cake lreesl of sround-nr:t-

expeller r.ariety
f3O5 OCI -?0 Oil-cake anct oil-cake, rneal of ground-trut-

solr.ent e:rtracte d variety {defatted)
23AS OO 90 Other

2309 Pngp.rn-luoxs oF A rLrfiD trsEb rx *n:t{AL FEEDr};g

2309 IS 00 - Dag or cat food" put up for retail sale

f309 9t) - Other "'

2309 90 10 Cornpounded animal l-eed

2309 90 20 Concentrate s for crrfiipound animatr t-eed

Explanatory Notes to heading 2305 and 2309 are exarnined. The relevant

extracts ofthe above are as under:

33.tfi - $il-cak* :rnd athcr sclid r*sitlrrso rthrth*r {.rr n*l gr*und *r in the firrnr *f ;xll*ts,
rc*ufting frtnr the rxlra*fion nfgrnund-nul oil.

'fhe 
HrphutoN$ry XDtd to heliiling ?3.t)'i applirs" muttttis trrl'ttlsn$;^t.1il thi$ heailing.
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23.{11 - Oil-errkc anrl ot}rrr solid rurirlur.t, ll'htlhcr- or no1 grurrnd r.lr in the firrnr of prllcls,
rcsulting fronr the t:xlrac{irn of sc3'rfuc:rn oil"

'l hir lr**ci in* r'.{.r!r,'r.r oil-frr}rr ar.rd nih*r sr..rlid r*rirJu* re rilair'!r.lrg ;rl'irr l}:r e.rtr;l;tirt* t:l' rtir,
fr*m ,.0.r1'a btan:; Lt,",'r*lvenls lr ir a frr:{s clr r{}l;,r}'expcll*r. '{'hcsc-ru:;iclurs d{rrlstitrr{e ralllhlc
aninr;rl lii*rl*.

The r*ricj rrt..; tl;lrrillel !rr liri: he:lJirlt' rrrat'hs i*!lt* ftsnrt *1'rlabs 4*rrkesl. nttxl ttr p*ll*il {*r:u
:lru (i{ncr;:i l.,lpl:,rt:r{,.,rr \i,.rl( lir llri: d'lt;rl'ttrt.

Thi* llc;rding alsr::r inrrluil(5 nrlr'1-1d:)i.trrlr"r:rj qlc,l?r11trl rll1,"a*hu;rn il*ur flt li:r lrurnan {{r1st.!fr'r[)t;('n

I irri lts;rJir'.' erclrt,lcq

{::l {.lit ilr*g., {he arling l5.tl i.

{b} Pro[ei.n con{er}lrat*s tthtui*rtl [:ry t]i* clrnrin-lllt]lr r]f ecrlxll u('ri5litrirl)ti ,r! .tclliittrl srr]a-hfirtr ltiur
{used as adilitiver irr fuud prcpafali*nr} artd tr:xtrurerl s{ya-bLri}ri ilour(he;rtling 21.{teiJ

i3"nq - Prtpazuti*rns trf rl kind usr.tl in:rninr*l fcltling.

13{l{}.lii " 1)*;r {1r {i:t li:*d. put up firr rr:Llil *;rl*

:30{i.qil - t}thr;r

'l'hi* h*;ld.inq t'(!r*r5 s\1ce{end{i f"nraite ;rnri ;rrrp:rr*d rnlnr*tr f**di*g ,.;1ul"ls: *+r*sr*liltg ''rf ;r

$]ixnrr4l i'ri'':e vtr,::l Illjlr;L:fltt ln*signe<i :

{ I } tc pr*r'id* thtr *lt irtt x I r"t ith ;i r;rtit":n{}l lrft{l l}ii liut{t: tl rla ily dict {"cnmple tc l'e*d ).

{:l to achiev*.:r iuil;il)l{i rlaily dil:t b}' suppk:t}l(lntirlg.th* basic farrtr-prnilrrc*tl ierd rvith
rrglnic *r inrrrilrrnit xrrhslances {su;rpk:mcnlrrl' k"td): ur

ii) f'cr u:;t in r:ttaliirt;'L{}llll}lrlc ur >ulllli(ttlr'lllat} lu'.:rlr.

I ile hc;rl in! ul(lr:rJtr prtrrlrlr-lJ t-)! ;r kind ure.l rn ;nrirttai l.r:,lint. ohl;rinc'l lrr ltr,ttcrsitlg
rcget:blc rrr"ltlirlr;il n:.itun;tlr tt) sut'h;rn t\!L'rlt lh:rf lhcr lt;rc ltrst lhr.lcs:cntiel ,;lr;'retiur'.tles rii'
ihJ r::"igirlnl rr.l:rkrri*1. trirr ernnrplr. ir t}:e csls i:1" prr.riilrclr rl:rlaineul fril* v*g.etirhlr *:;l{Erials,
ih*rc rihirh h;lr{: l.\${jl 1r(u1{l1 irr sut"'h ;rn erlrnt tli;r{ tn.rr: r:h:rr;iflcristic celtt"rlnr ttrrrr:{t}re *f thc
rlr:iginal r*grl;thi* t?1i!t(:r;;i1 rs n* |*pgEl- rf'c{rl]ili$;xhle rt*rlrr a rr!{rrtia(rfc.

{i I ) #Til.ER F REI'A I{.ATlt:}Ns

tAJ PRSl',tIt4TtrOl{s lif:5|{;I{fil} T0 PRO\r}D}:T}tl] Al{I$l-AL WITH
ALt, TIIH l{l,TRlEl:tT lit,[:]tf.XT5 RFQUIRnI} T{} ri$sill{fi A IIATI*IAI,

d\1) llAl.At{ {"-}"N} [],{ I 1,1' } I CT lf t}} U' I,[1"1i ]' F; F. l]$]

'[h* tlrar,rct*rillie fcnturt: *f th*re prrl];ir,rlirns i* ll':ar th{:r tr"}Nrl;tit1 l}r{lililrh lrnm elth *i" fhe

tlrr+r: gr*rept *1 tutrirnts de-scrihcll h*f*rr' .

t:t " llr"rcl1'-huikiing " Frr'llein"rirh. .rlutriefirs (]r !ninrrals. {.jr:f ike energl' ,tutriHnts" th*st-
fiutlrnt* gps. lli-lx "'burned up " b1. {he anirynl $rg{luitt* L1ilt r{}nlrihute tri the {*nnati*n tlf
:tnimal tiilur;s tnd {1f {he r'eii*ur';:nirnrl prnrlutti inri}k. r1:ur. rlt ) f hcr crrn";irt nteinlv *f
l)t ()lL.ins i'r rrrirrerals [.r;int;rlcs ni thc lirrrlrirt-rruh subit;rlru(.i u"rtd lirr lhi{ furpose trc
igrds oi lcrlrrrrrirrttus vege lnhlcs. hrcwing clregs. tjil-cahe, tlnin hy-prr:ducts,

'fhe mirrr;rls terle rn*inlv l*r huildins up l',rincs nnd, in lhc care rlf fx\ultry, tr.lshins
*gg-lh*l1i ."{'he .rn,r:*t e*rttnr:rrtl1' u**d-rriril.rrn cll;iunt, phr}rpt'r*rur" clil,.,rrnc" sr:*li*ni,
p{}iff}$1il&. lr11l1. l*(lltl*. *le .
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5.2 It is seen from the explanatory notes that the residue remaining after

extraction of oil from groundnuts are to be classilied under CTH 2305. Going by

the chapter heading notes, it can be seen that Chapter Head 2309 covers products

of a kind used in animal feeding, obtained by processing vegetable or animal

materials to such an extent that they have lost the essentia-l characteristics of the

original material. From the submissions of the applicant, it is seen that the

product is not merely groundnut oil cake/residue but is manufactured by

combining groundnut oil cake with broken rice, jaggery, salt and water and

leaving the mixture for condensing itself into solid form and finally steamed.

Further, the applicant states that the product is meant for domestic animals as

an essential raise for the maintenance of life and also that feed which is supplied

over and above the maintena-nce requirements for growth or fattening and for

production purposes such as re-production, for production of milk, eggs, meat,

wool and in the case of animals, also for efficient output of work. The product in
hand, the 'Cattle feed' is manufactured using 'Groundnut oil cake' as a raw

material along with other raw materials. Further, as per the test reports, the

content of ash, protein, salt, fat, moisture, calcium, phosphorous etc in a sample

of groundnut oil cake var5r in percentage from a sample of the product as

furnished by the applicant in the test reports furnished by them. Also, from the

invoices raised by them the product is identified as 'Cattle feed' and not as

'groundnut oil cake'. By applying the General rules for interpretation of Customs

Tariff as applicable to GST Tariff, the product in hand is correctly classifiable

under Chapter Heading 2309 of the GST Tariff as 'Preparation of a kind used in

Animal Feeding'- 'Compounded animal feed,2309 90 10. The same is exempted in
case of intra-state supplies vide sl.no. IO2 of Notification No. 212o17-Central

Tax(Rate) dated 28th June 2OI7 as amended and sl.no. IO2 of Notification.

No.II(2)/CTR/532(d-5)/2017 dated 29th June 2Ol7 as amended and in case of

interstate supplies vide Sl.No.lO2 of Notification No. 212}77-Integrated Tax(Rate)

dated 28th June 2OI7 as amended.

7. In light of the above, we rule as under.
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RULING

"The product 'Cattle feed in cake form' manufactured by the Applicant is

classifiable under Chapter Heading 23099010 and stands exempted as per vide

Sl.No. IO2 of Notification No. 2|2o17-Central Tax(Rate) dated 28th June 2077 as

amended and Sl.No. 1O2 of Notification. No.II(2)lCTR|532(d-5)12077 dated 29tn

June 2OI7 as amended and in case of interstate supplies vide Sl.No.7O2 of

Notification No. 2l20 17-Integrated Tax(Rate) dated 28th June 2Ol7 as amended."
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Shri Kurinji Selvaan V.S.,
Member TNGST
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Ms.
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,!4'*.*4rl\* -) & ll
Manasa Gangotri Kata,

Member, CGST

To

M/s. Sree Adhi Trading Company
No.2l1, Sathanur Road, Vikravandi (West),
Villupuram, 605652 I / eV Speed Post with Ack. Due//

Coov Submitted to:

1

I
I

I

J

::i:"i{Vlr:i In^
Lrriiritr;riri

1. The Additional Chief Secretary/Commissioner of Commercial Taxes, II
Floor, Ezhllagarn, Chepauk, Chennai-5.

2. Tlrc Principal Chief Commissioner of GST & Central Excise,
261 1, Mahatma Gandhi Road, Nungambakkam, Chennai-600034.

Copy to:

3. The State Tax Officer,
Villupuram-l Assessment Circle,
Villupuram.

4. The Commissioner of GST & C.Ex.,
Chennai North Commissionerate

5. Master file/Spare

^. \1'\

1

r.!t "
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