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Most Important/ Immediate attention/

Commercial Taxes Department

From To
Thiru K.Phanindra Reddy, I.A.S., All Joint Commissioner(CT)s’
Additional Chief Secretary / (Territorial)(including Large Tax

Commissioner of Commercial Taxes, Payers Unit)
Chepauk, Chennai — 600 005.

Letter No VA1/ 1484928/2021 dated 23-05-2022

Sir/Madam,

Sub: Chief Minister’'s address at Coimbatore — Commercial Taxes
Department - Issuance of fresh notices to dealers after limitation
period - Complaints received - Certain instructions issued for
strict compliance - Circulars issued - Non-Compliance of
Instructions contained in the Circulars-regarding.

Ref: 1. Principal Secretary/Commissioner of Commercial Taxes

Circular instructions issued in Circular No. 17/2021
(VA6/ 1350950/2021) dated 04.08.2021.

2. Principal Secretary/Commissioner of Commercial Taxes
Circular instructions issued in Circular No. 21/2021
(VA1/ 1484928/2021) dated 19.09.2021.

3. Director, Information and Public Relations Department,

Chennai Press Release No. 801 dated 19.05.2022.
koK KKKk

I invite your attention to the references cited.

During the meeting of Hon’ble Chief Minister with heads of
various industry associations in Coimbatore on 19.05.2022, one of the
participants complained that the Commercial Taxes Department is issuing
notices to them to furnish documents which are related to a decade old
cases. In this regard the Hon’ble Chief Minister had assured that appropriate
action would be initiated. A copy of press release of Director, Information
and Public Relations Department, Chennai in the reference 3™ cited is
enclosed.

In this connection, I would like to state that the territorial Joint
Commissioners were already instructed in the Circular 1% cited above.

L. to ensure that all the pending CST assessments including the D3
proposals, VAT Audit proposals, Surprise Inspection proposals,
Detailed Scrutiny, Accountant General Audit paras and Internal Audit
paras etc., are covered by proper notice and are within the notice
period and that appropriate orders are passed within the limitation
period after providing reasonable opportunity of hearing as per the
principles of natural justice.
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2. The Territorial Joint Commissioners were also requested to ensure that
all the Assessing officers have completed the revision of
assessments or issued revision notices to keep the assessment alive
without getting time barred involving defects pointed out by
Accountant General Audit, Internal Audit and all other defects, to get
Certificates from the Assessing Officers to this effect immediately and
send compliance report before 11.08.2021.

In the Circular 2nd cited above, it was once again reiterated
that issuance of fresh notice for the first time to the dealer for any
defect after limitation period, is not permitted under the law and if
any officer issues fresh notice for the first time after the limitation
period, the Joint Commissioners concerned shall take severe
disciplinary action against such officers and also on the officers who
have failed to take action within the limitation period for the loss of
revenue if any occurred.

It is imperative to note that in spite of the issuing of circular
instructions, a complaint has been lodged by a trade association before the
Hon'ble Chief Minister of Tamil Nadu during the above said meeting held at
Coimbatore on 19.5.2022.

In this regard, I once again request you to reiterate the instructions
to your subordinate officials and to strictly adhere to the circular instructions
issued already.

Further, it is once again reiterated that the above instructions shall
be strictly adhered to and if any deviation is noticed in future, it would be
regarded as intentional harassment of the tax payer by such officer and the
supervisory officers and it shall be viewed very seriously including initiation
of disciplinary proceedings.

Sd/- K. Phanindra Reddy,
Additional Chief Secretary / Commissioner of
Commercial Taxes
Copy to:
All the Joint Commissioner (CT)s’, Intelligence
The Joint Commissioner (Computer Systems), Office of the Commissioner of
Commercial Taxes, Chennai -35 for uploading in the intranet and internet
website.

// Forwarded // By Order// W«,ﬂ/’

Superintendent
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