GOVERNMENT OF TAMILNADU
COMMERCIAL TAXES DEPARTMENT

PRC(CEEDINGS OF THE AUTHORITY FOR CLARIFICATION AND
ADVANCE RULING

ACAAR '10.42/2016-17 Dated:13.04.2017
(Acts Cell-11/28823/2016)

Present: 1. Dr.C.Chandramouli, I.A.S.,
Additional Chief Secretary /Commissioner of Commercial

Taxes.

2. Thiru. A.Sarvar Allam,
Additional Commissioner (CT), (Public Relations)(FAC)

3.Thiru. K. Gnanasekaran,
Additional Commissioner (CT), (Revision Petitions)(FAC)
1 [ Nim= and address of the .| Tvl. Vetrivel Explosives (P) Ltd,
Anplicant No.135-A (Old No 135F) Kennedly
Nagar, Salem-636 005.

2. | Rigistration Certificate No. | : | TIN No. 33142801908.
CST:704277
:sessment Circle : | Suramangalam Circle,
Salem Division.

’
'|-a|

4. | Dste of application :117.10.2016
5. [ Dste of receipt of :120.10.2016
& nplication
6. | C ariiization sought for .| Rate of tax on “Explosives”.

7. | Date of Personal Hearing : i

8. | Fapresented by : -

-

ORDER ™

Tl Vatrivel Explosives (P) Ltd, No.1353-A (Old No 135F) Kennedy
Nagar, 5alem - 636 005. (TIN N0.33142801908), registered dealers in
the files of Suramangalam Circle, Salem division have preferred an
application in Form ‘VV’ and sought clarification under Section 48-A (1) of
the Tar il Nadu Value Added Tax Act read with Rule 12-A of Tamil Nadu
Value fddad Tax Rules, 2007 (TNVAT Rules, 2007) on the rate of tax
applicaliie on “Explosives”.



2.1 The applicant-dealers have stated that they are hey are
supplying Explosives to M/S Neyveli Lignite Corporation Limit :d. They
have requested to supply these explosives at 5% on issuing a certificate
with a declaration that explosives purchased from us are ised for
generation of electrical energy.

2.2. They have also stated that the Government of Tamil [ladu has
reduced the tax rate for the supply of any goods other than peti:l, Diesel
and Cement to M/S Neyveli Lignite Corporation Limited vide Noti ication -
III (G.0.Ms No.77Commercial Taxes & Registration (B2) Deartrnent
dated 11" July 2011 in No II (1) /CTR 12(R-17)/2011.

3. This committee considered the above applicaticn and the
documents filed along with the application carefully and exarrined the
issue with reference to the Schedules and provisions of TNVAT AT, 2006,
Rules made thereunder and notifications issued under the Act.

4. Explosives of all kinds are liable to tax at 14.5% under Intry 5 of
Part-C of First Schedu e to the Tamil Nadu Value Added Tax, 200, Ir the
notification issued in 5.0.Ms. No.77, Commercial Taxes anc Rzuistration
(B2) Department, dated 11the July 2011, it is mentioned that sile of any
goods except petrol, diesel and cement to M/s. Neyvel Lignite
Corporation Limited, Neyveli for use in Generation, Transmssion and
Distribution for electrical energy is liable to tax at concessional ril2 of 5%
subject to production of a certificate.

5. In the case of applicant, the 2xplosives sold to M/3 Neyveli
Lignite Corporation Lirnited, Neyveli cannot be treated as directy used for
the purpose of generation of electrically, as explosives are generally used
for mining purposes only, which is pre-manufacturing activity.

6. In view of the above discussion, it is clarified that thz ex<plosives
sold by the applicant Zo M/S. Neyveli Lignite Corporation Limitec, Nevyveli
is liable to tax at 14.5% under Entry 5 of Part-C of First Schadule tc the
Tamil Nadu Value Adced Tax, 2006 and \the concessional rate rintified by
the Government in the above notification is not applicabl: to the
transaction.

Dated this the Thirteenth day of April 2017.

Sd/- A. Sarvar Allam, Sd/- K. Gnanasekaran, Sd/- Dr.C. Chandramouli, L.A.S

Additional Commissioner (PR)(FAC) Additional Commissioner (RP) (FAC) Additionat Chief =ecretary/
Commissioner of Corimercial Taxes



To,

Tvl. vztrivel Explosives (P) Ltd,
No.1Z5-A (Old No 135F) Kennedy Nagar,
Salerr-536 005

Copy .0:
The Assistant Commissioner (CT)
Surar-angalam Assessment Circle

The Ji:int Commissioner (CT),
Sa'err Division.

The Juint Commissioner (CS)

To host in the Departrnent Website
The Frincipal Secretary to Government, Commercial Taxes & Registration
Cepaitmant, Chennai - S.
All Joint Commissioners (CT) including Enforcement, LTU, MOU and ISIC.
All De puty Commissioners (CT), Territorial, Assessment and Enforcement
All Hemd of Offices (Assessmenit)
The Sizte Representative, Salzs Tax Appellate Tribunal, Chennai- 104.
The A:1dl. State Representative, (AB) Chennai, Madurai and Coimbatore.
The Cirector, CTSTI, Greams [Road, Chennai - 6.
The Evecutive Officer, Traders Welfare Board, Chennai - 5.
The A:countant General (Audit)-II, No.44
The  Additional Commissioners, Deputy Commissioners, Assistant
Commniiscioners, Commercial Tax Officers in CCT's Office.
Persaoial Clerk to the CCT.
Steck File 3/ Acts Cell-11 /Spare - 5.

//Forwarded/By Order//
(A4, »

Commercial Tax Officer





